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Brief Rationale 

CRAF reaffirms CARE MAU D assigned to Credit linked Notes issued by CM 

Structured Finance (I) Ltd (“CMSFI”)  

 

Instrument Amount           (MUR Million) Rating Rating Action 

Credit Linked Notes USD 20 Million (MUR 800 Million) CARE MAU D Reaffirmed 

* MUR Million = Mauritian Rupee Million           (USD 1 = MUR 40.0) 

Rating Rationale 
The ratings assigned to the Secured Credit linked Notes (CLN) Issued by CM Structured Finance (I) 

Ltd (“CMSFI”) was reaffirmed at ‘CARE MAU D’ due to ongoing default in interest payment by 

CMSFI. 

NMC Healthcare LLC (Reference Entity) has not paid any interest to any of its creditors including 

CMSFI during last 1 year. Accordingly, CMSFI has not paid any interest to its Noteholders also. No 

principal repayment was due to CMSFI or from CMSFI to noteholders during this period.  

 

Event of Default 

Principal terms pertaining to the Credit Link Notes include a clause – “that in the case of a credit event 

or an issuer event of default, the Note holder shall cease to have the right to receive interest payments 

under the Notes, starting from Interest Payment Date immediately preceding the occurrence of Credit 

Event and Put Option and the Put Notice shall cease”.  

 

BACKGROUND 

CM Structured Finance (I) Ltd, a public limited company, was incorporated as a Special Purpose 

Vehicle (SPV) under the laws of Mauritius on April 10, 2019. It is wholly-owned by MCB Capital 

Markets Ltd, which is a wholly-owned subsidiary of MCB Group Limited.  

In 2019, CMSFL issued Secured Credit Linked Floating Rate Notes (collateralized loan obligation) of 

USD 20 million (Mur 800 million) to investors, for the purpose of providing debt financing to NMC 

Healthcare LLC (Reference Entity) by participating in a syndicated loan alongside other lenders, in 

accordance with the terms of the Loan Agreement.  

CMSFL participated as an original lender under a syndicated loan proposal alongside other banks. 

CMSFL’s participation in the syndication was funded through the proceeds of the issuance of Secured 

Credit Linked Floating Rate Notes (CLN) to investors. The return of the CLNs was linked to the 

repayments under the syndicated loan.  

CMSFL’s sponsor (MCB Capital Markets Ltd) credit-enhanced (to the extent of 10%) the Notes by 

USD 2 million (by subscribing to 2,000 Class B Equity Shares at a price of USD 1,000). This amount 

shall be used as a first-loss cash-collateralised guarantee and is held in a segregated account with The 
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Mauritius Commercial Bank Limited. This account is pledged in favour of the Noteholders’ 

Representative on the Issue Date pursuant to the Pledge of Segregated Account Agreement.  

CLN of USD 20 million (equivalent to Mur 800 million) is repayable on May 2022 (25%), May 2023 

25%) and May 2024 (50%) out of the operational cash flow of NMC Healthcare LLC. Interest Rate will 

be reset every three months.  

The rating was dependent on the financial performance of NMC Healthcare LLC, since the debt 

repayment was to be made out of the operational cash flow of NMC Healthcare LLC. This apart the 

Note holder shall have the right, upon receipt of the Circular Notice, to request and compel the Issuer 

to redeem, purchase or arrange for the purchase of, the whole or part of its Notes (“Put Option”) on the 

Interest Reset Dates.  

MCB Stockbrokers Ltd. has provided a Shortfall undertaking for Mur 800 million for 5 years to 

CMSFL. As per the undertaking in the event of the exercise of the Put option by a Note holder (Existing 

Investor) in accordance with the terms of the Agreement, MCB Stockbrokers Ltd. shall purchase and 

/or cause for the purchase of all Notes in respect of which a Put Option has been exercised. MCB 

Stockbrokers Ltd. shall pay the Put proceeds to each existing investors on the Transfer date.  

Reference Entity - NMC Health PLC and NMC Healthcare LLC  

NMC Health PLC (holding 100% stake in NMC Healthcare LLC) was incorporated in England. NMC 

Health PLC is domiciled in England but the day-to-day operations are executed through NMC 

Healthcare LLC (NMC) domiciled in the UAE. NMC’s senior management teams and headquarters are 

located in Abu Dhabi.  

NMC Healthcare LLC has not paid any interest to any of its creditors including CM Structured Finance 

(1) Ltd (CMSFI) during last 1 year. Accordingly, CMSFI has not paid any interest to its Noteholders 

also. No principal repayment was due to CMSFI or from CMSFI to noteholders during this period.  

On 10 February 2021, the Company attended an all-lenders call hosted by NMC’s joint administrators 

(the “Joint Administrators”) and the following key points were discussed:  

1. The strength of NMC’s business was demonstrated in the results achieved in 2020, with revenue and 

EBITDA slightly behind 2019 and ahead of the business plan;  

2. The Administration process continues, and key creditors are finalising the term sheet of a plan of 

reorganisation;  

3. The Joint Administrators expect to submit their proposals to the creditors in early March 2021. 

Creditors will be able to vote for either a plan of reorganisation/debt to equity swap or a sale of NMC.  

4. NMC’s debts and guarantees are estimated to amount to USD 6.8bn, with facilities amounting to 

USD 5.9 bn, USD 0.76 bn of convertible debt and Sukuk, and an additional USD 150m of borrowings 
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has been made by other group entities. The claims adjudication process is ongoing (from December 

2020 Communication). 

CMSFI shall continue to closely monitor the situation and will keep noteholders informed of any further 

material developments. 

During discussion, the management of CMSFI has intimated that NMC will make its restructuring 

proposal shortly. While the detailed of this proposal are unknown, it will either be a debt-to-equity swap 

or a sale of the business. The latest indications are that the creditors will vote for the debt-to-equity 

swap. Once this offer is made, CMSFI will convene a meeting of the noteholders. Subsequently, the 

CMSF1 notes will cease to exist (they will either be converted to equity or paid from the sale proceeds).  

 

 

 

 

 

 

Disclaimer 

CARE Ratings (Africa) Private Limited (“CRAF”)’s ratings are opinions on the likelihood of timely payment of the 

obligations under the rated instrument and are not recommendations to sanction, renew, disburse or recall the concerned 

bank facilities or to buy, sell or hold any security. CRAF’s ratings do not convey suitability or price for the investor. 

CRAF’s ratings do not constitute an audit on the rated entity. CRAF has based its ratings/outlooks on information obtained 

from sources believed by it to be accurate and reliable. CRAF does not, however, guarantee the accuracy, adequacy or 

completeness of any information and is not responsible for any errors or omissions or for the results obtained from the use 

of such information. Most entities whose bank facilities/instruments are rated by CRAF have paid a credit rating fee, based 

on the amount and type of bank facilities/instruments. CRAF may also have other commercial transactions with the entity.  

In case of partnership/proprietary concerns, the rating /outlook assigned by CRAF is, inter-alia, based on the capital 

deployed by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo 

change in case of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the 

financial performance and other relevant factors. CRAF is not responsible for any errors and states that it has no financial 

liability whatsoever to the users of CRAF’s rating.  

CRAF’s ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may 

involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if 

triggered, the ratings may see volatility and sharp downgrades. 

 


